
COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

THE NOTICE OF PURCHASED GAS 
ADJUSTMENT FILING OF WESTERN ) CASE NO. 9556-1 
KENTUCKY GAS COMPANY 1 

O R D E R  

On October 31, 1986, the Commission issued its Order in Case 

No. 9556 approving certain adjustments in rates and providing 

under certain conditions for the further adjustment of such rates 

on a quarterly basis in accordance with the provisions of the Gas 

Cost Adjustment ("GCA") Clause set forth therein. 

On January 3, 1989, Western Kentucky Gas Company ("Western" 

filed its quarterly GCA which is to become effective February 1 

1989 and is to remain in effect until April 30, 1989. 

After reviewing the record in this case and being advised, 

the Commission is of the opinion and finds that: 

(1) Western's notice of January 3 ,  1989 set out certain 

revisions in rates which Western proposed to place into effect, 

said rates being designed to pass on the overall wholesale 

increase in gas costs from its suppliers in the amount of 1.97 

cents per Mcf. 

( 2 )  Western's notice set out a total refund adjustment of 

.13 cents per Mcf, which is to return the remaining refunds from 

previous quarters. 



( 3 )  Western's not ice  s e t  o u t  an actual  a d j u s t m e n t  o f  4.01 

cen t s  per Mcf to  r e c o v e r  p r e v i o u s  u n d e r c o l l e c t i o n s  frorr. its 

customers. 

( 4 )  Western's n o t i c e  se t  o u t  a b a l a n c e  a d j u s t m e n t  i n  t h e  

amount o f  ( . 2 3 )  cents p e r  Mcf t o  reconcile previous a c t u a l  

ad j u s  t m e n t s  . 
(5) Weste rn  proposed  a GCA, or a n  i n c r e a s e  from its B a s e  

Cost o f  Gas Component, o f  1.27 cen t s  p e r  Mcf. T h i s  i n c r e a s e  

r e p r e s e n t s  t h e  combined effect  of  t h e  s u p p l i e r  i n c r e a s e ,  t h e  

r e f u n d ,  a c t u a l  and b a l a n c i n g  a d j u s t m e n t s .  

( 6 )  Western i n c l u d e d  i n  its f i l i n g  a p r o p o s a l  t o  allocate 

t h e  l o s t  r e v e n u e  from its special  cont rac t  t r a n s p o r t a t i o n  

c u s t o m e r s  be tween t h e  s h a r e h o l d e r s  a n d  t h e  r a t e p a y e r s .  The 

Commission h a s  d e t e r m i n e d  t h a t  Western's p r o p o s a l  is a c c e p t a b l e .  

( 7 )  Western's a d j u s t m e n t s  i n  rates under  t h e  p rovis ions  

approved  by t h e  Commission i n  its O r d e r  i n  Case NO. 9556 d a t e d  

O c t o b e r  31, 1986,  are f a i r ,  j u s t ,  and r e a s o n a b l e  and i n  t h e  p u b l i c  

interest and s h o u l d  be  e f f e c t i v e  w i t h  f i n a l  meter r e a d i n g s  on and 

a f t e r  F e b r u a r y  1, 1989. 

( 8 )  Western's f i l i n g  of J a n u a r y  3, 1989 i n c l u d e d  some 

s u p p l e m e n t a r y  i n f o r m a t i o n  c o n c e r n i n g  its a c t u a l  a d j u s t m e n t  for 

which it r e q u e s t e d  c o n f i d e n t i a l i t y .  The  Commission is s t i l l  i n  

t h e  p r o c e s s  of r e v i e w i n g  t h i s  r e q u e s t .  

I T  IS THEREFORE ORDERED t h a t :  

(1) The rates i n  t h e  Appendix t o  t h i s  O r d e r ,  a t t a c h e d  a n d  

i n c o r p o r a t e d  h e r e t o ,  are f a i r ,  j u s t ,  and  r e a s o n a b l e  and are 

approved  e f f ec t ive  w i t h  f i n a l  meter r e a d i n g s  on and a f t e r  

F e b r u a r y  1, 1989.  
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(2) The GCA shall be 1.27 cents per Mcf effective with final 

meter readings on and after February 1, 1989. 

( 3 )  Within 30 days of the date of this Order, Western shall 

file with this Commission its revised tariffs setting out the 

rates authorized herein. 

( 4 )  Western's information shall be accorded confidential 

treatment until the Commission has finished its investigation and 

reached a decision. 

Done at Frankfort, Kentucky, this 30th day of Janwry, 1989. 

PUBLIC SERVICE COMMISSION 

ATTEST: 

Executive Director 



APPENDIX 

APPENDIX TO AN ORDER OF THE KENTUCKY PUBLIC SERVICE 
COMMISSION I N  CASE NO. 9556-1 DATED 1130189 

The f o l l o w i n g  rates and c h a r g e s  are p r e s c r i b e d  f r t h  ! 

c u s t o m e r s  i n  t h e  area s e r v e d  by Western Kentucky G a s  Company. A l l  

o t h e r  r a t e s  and c h a r g e s  n o t  s p e c i f i c a l l y  men t ioned  h e r e i n  s h a l l  

remain  t h e  same a s  t h o s e  i n  e f f e c t  u n d e r  a u t h o r i t y  o f  t h i s  

C o m m i s s i o n  p r i o r  t o  t h e  e f f e c t i v e  d a t e  of  t h i s  Order. 

RATES : 

Applicable to: A l l  Gas Rates S c h e d u l e s  

Gas Cost A d j u s t m e n t  

To e a c h  b i l l  r e n d e r e d  u n d e r  t h e  above  named ra te  s c h e d u l e s  
t h e r e  s h a l l  b e  added a n  a m o u n t  e q u a l  to: $.0127 p e r  Mcf of  
gas  used d u r i n g  t h e  b i l l i n g  p e r i o d .  

The b a s e  r a t e  for t h e  f u t u r e  a p p l i c a t i o n  of t h e  p u r c h a s e d  gas  

a d j u s t m e n t  c lause  o f  Wes te rn  Kentucky Gas Company s h a l l  be: 

Texas Gas T r a n s m i s s i o n  Corp. 

Demand-1 Demand-2 

G-2 $3.90 $.1270 

G-3 3.97 .1418 

G-4 4.19 .1502 

O t h e r  
P u r c h a s e s  

Tennessee  Gas P i p e l i n e  Co.  

GS-2 4.64 -1310 

O t h e r  P u r c h a s e s  

Local P r o d u c e r s  -0- 

C ommod i t y G a s  Rate 

$2.5426 -0- 

2.5731 -0- 

2.5818 -0- 

2.30 

2.8350/Dth -0- 

2.40 

-0- 2.4702/Dth 


